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CONFIDENTIAL GUATEMALA 5203 

E.O. 11652: XGDS (1) 

TAGS: ETRN 

SUBJECT: PAN AM SITUATION: TALK WITH FOREIGN MINISTER 
REF: STATE 212146; STATE 213211 

IN ACCORDANCE INSTRUCTIONS PARA 7 REFTEL I CALLED ON 
FONMIN ARENALES TO DISCUSS PAN AM SITUATION AT 3:00 P.M. 
WEDNESDAY, OCTOBER 31. ARENALES SAID THAT ALTHOUGH HE 
HAD TALKED TO PAN AM REPRESENTATIVES RENNELL AND BROWN IN NEW 
YORK AND HAD HAD SHORT TALK WITH MINISTER OF COMMUNICATIONS 
ANZUETO ON SUBJECT YESTERDAY, HE WAS NOT YET CLEAR ON INS AND 
OUTS OF PROBLEM. HE SAID IMPRESSION HE HAD WAS THAT THERE 
WERE MISUNDERSTANDINGS ON BOTH SIDES AND HE SAID HE FELT 
THAT BOTH PAN AM AND ANZUETO WERE PERHAPS NOT BEING ENTIRELY 
FRANK WITH HIM. CONSEQUENTLY, HE HAS ARRANGED MEETING WITH 
ANZUETO FOR FRIDAY (TOMORROW IS HOLIDAY) TO DISCUSS 
PAN AM PROBLEM IN DEPTH, AND TO EXPLORE POSSIBLE MEANS 
OF EASING SITUATION. HE SAID THAT WHAT HE WOULD LIKE 
TO COME OUT OF THIS MEETING WOULD BE ARRANGEMENT OF 
ANOTHER MEETING BETWEEN PAN AM REPRESENTATIVE AND ANZUETO 
TO SIT DOWN AND DISCUSS THE MATTER CALMLY. HE SAID 
THAT NEWS THAT CAB HAD APPROVED AVIATECA REQUEST RE 
GU ATEM AL A-MERID A-MIAMI TRAFFIC SHOULD BE HELPFUL. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 GUATEM 05203 312303Z 

2. ARENALES DID NOT REPEAT NOT BELIEVE THAT MEETING WITH 
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PRESIDENT ARANA WOULD BE HELPFUL "AT THIS TIME” AND SAID HE 
THOUGHT EMBASSY SHOULD NOT MAKE ANY FURTHER APPROACHES ON 
PAN AM UNTIL HE HAD HAD HIS DISCUSSION WITH ANZUETO. 

ARENALES PROMISED TO CONTACT ME AFTER HE HAS TALKED TO 
MINISTER. WITH REGARD TO SUGGESTION THAT PAN AM BE ALLOWED FLY 
ITS REVISED SCHEDULE AS ORIGINALLY SUBMITTED. (MINUS SAN 
PEDRO SULA) WHILE PARTIES DISCUSS POINTS OF DIFFERENCE 
BETWEEN THEM, ARENALES SAID HE DID NOT WISH TO EXPRESS 
OPINION UNTIL AFTER SEEING ANZUETO. 

3. DURING COURSE OF CONVERSATION ARENALES EXPRESSED SOME 
ANNOYANCE WITH RENNELL AND BROWN WHO, HE SAID, HAD TOLD HIM THAT 
PAN AM REPRESENTATIVE IN SAN PEDRO SULA HAD NOT MADE PUBLIC 
STATEMENTS THAT GUATEMALA WAS FLOUTING HONDURAN SOVEREIGNTY 
BY DENYING FLIGHTS TO SAN PEDRO SULA. WHEN ARENALES INFORMED 
ANZUETO OF THIS, THE LATTER TOLD HIM HE HAD TAPE RECORDINGS 
OF SPEECHES MADE BY PAN AM REPRESENTATIVE TO LIONS CLUB 
AND OTHER GROUPS IN SAN PEDRO IN WHICH HE HAD CLEARLY 
MADE THIS CHARGE, AND HE HAS ASKED ARENALES TO LISTEN 
TO THE TAPES. 

DREYFUSS 
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